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September 20, 2009

The Honorable Nancy Pelosi
Speaker

U.S. House of Representatives
H-232, The Capitol
Washington, DC 20515

Dear Madam Speaker:

We write to see how we can best work with you to ensure that a robust public plan with
Medicare rates plus 5% is included in the final health reform bill.

In July, 60 Members signed a letter saying they could not support an agreement made in the
Committee on Energy and Commerce that would require the public plan to use negotiated rates
rather than Medicare plus 5% rates, which could delay the start of the public plan, reduce its
savings, and reduce its ability to drive down costs. As you stated last week, the Congressional
Budget Office scored the Committees on Education and Labor and Ways and Means bill with
the Medicare plus 5% rates at $110 billion in savings compared to the Committee on Energy
and Commerce at $25 billion in savings. The loss in savings the Committee on Energy and
Commerce brought by this change was offset by reducing subsidies to low-and middle-income
families, requiring them to pay a larger portion of their income for insurance premiums, is
something we find unacceptable.

As we’re sure you agree, these numbers demonstrate the importance of a robust public plan tied
to Medicare. We look forward to meeting with you to discuss how we can work together to

include a robust public plan that will increase competition, bring down costs, and provide the
necessary savings to ensure robust subsidies to those who need help paying for health insurance.

Sincerely,

>

Contact: progressive@mail.house.gov



